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Abstact
tJnder regional autonomy/decentralisation regime at city level that has been iust
t.ii"^""'tJ ii tii"nesii for about four yeari, city governments are,likely tempted

to'pursu" some sorts of territoriai compelition policy to afect frms' Iocation

iriiriorr. By investigating the spqtial pqttern of manufacturing industries' there is

evidence that the locition decisions ofindustrial activities in East Jara is subject to

,oiii ,ort, of agglomeration fories, most notably: natural advantages and

,oitio*n Gui alZtn infta qnd inter-industry linkages). The fnding suggests that.

{r"i i"iii,- "tp"cially 
the short',erm' ad hoc, fsca! and linancial-based' and

fotitiioUy'aari" one, that intends to intervene the observed spatial pat'ern may
'oppto, io be useless and/or coslly Therefore' it .implies 

tha' public resources

iight be better allocated onto measures that are deemed to hqve more slrategrc

ii'nact for sustainable local economic development (in the case of "periphery"'itiri 
itr' ,i i"lir", b"tt", public services foi businesses (in the case of "core"

cities).
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