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COVID-19 sent shockwaves 
through economies world-
wide, causing severe dis-

ruptions and exposing the fragil-
ity of growth-oriented models. 

The pandemic’s impact has 
forced governments, policymak-
ers, and economists to reevaluate 
the traditional approach of focus-
ing solely on economic expansion 
and imagine alternative econom-
ic models.

For Indonesia, this opportuni-
ty to reimagine the post-COVID 
economy is centered around im-
plementing a blue economy.

A blue economy aims to re-
set inclusive and long-lasting 
economic growth by harnessing 
sustainable marine resources. 
Growth is achieved through eco-
nomic interventions that support 
development while preserving 
and protecting marine resources.

Indonesia has more than 17,500 
islands, 108,000 kilometers of 
coastline, and three-quarters of its 
territory at sea. Oceans are central 
to Indonesia’s prosperity through 
economic activities such as cap-
ture fi sheries, aquaculture, coastal 
tourism, marine construction and 
transportation.

Indonesia has the world’s sec-
ond largest fi shery sector, worth 
around US$27 billion and provid-
ing seven million jobs and over 50 
percent of the country’s animal-
based protein needs. Oceans are 
a key asset for the country’s tour-
ism industry, which was worth 
around $21 billion to gross do-
mestic product (GDP) in 2019.

Indonesia’s unique reliance 
on the ocean for its economic 
and cultural development has 
led its government to adopt the 
recommendations of the United 
Nations Environment Program 
(UNEP) to promote a low-carbon 
economy.

This agreement involves 
adopting policies and imple-
menting initiatives supportive of 
a low-carbon economy, prioritiz-
ing clean water access, mitigat-
ing climate change, protecting 

marine resources, and preserving 
terrestrial ecosystems.

These goals refl ect Indonesia’s 
commitment to sustainable devel-
opment and its recognition of the 
interconnectedness between eco-
nomic growth, social well-being 
and environmental protection.

Indonesia’s commitment to in-
corporating blue economy prin-
ciples into their policies is not 
new. During a June 2012 UN con-
ference, the administration of 
then-Indonesian president Susilo 
Bambang Yudhoyono voiced their 
commitment to implementing a 
blue economy.

His successor, President Joko 
“Jokowi” Widodo, has established 
a blueprint known as Nawacita 
(nine goals), which outlined the 
government’s vision and priori-
ties. The commitment to imple-
menting a blue economy was a 
key aspect of Nawacita, highlight-
ing the administration’s determi-
nation to prioritize sustainable 
practices, including the respon-
sible use of marine resources.

In June 2021, Indonesia com-
mitted to the Initiative Natural 
Capital Carbon Communities Su-
per Power at the Tri Hita Karana 
Climate Forum. This initiative 
emphasizes the importance of 
natural capital, including marine 
resources, in mitigating climate 
change and promoting sustain-
able development.

By recognizing the signifi cance 
of natural capital, Indonesia 
aims to position itself as a lead-
ing force in addressing climate 
change and fostering sustainable 
communities.

The opportunity to pursue a 
blue economy in Indonesia is 
strong and potentially lucrative. 
The World Bank estimates the 

value of Indonesia’s blue econ-
omy at $1.34 billion, which in-
cludes opportunities for revenue 
through coastal culture, cap-
ture fi shery, treasure-laden ship-
wrecks, marine tourism, coral 
reefs, seagrass and mangroves.

There are challenges in imple-
menting blue economy principles 
in Indonesia. 

Coastal areas are facing popu-
lation growth, which will lead to 
more demand for land in limited 
space, leading to internal migra-
tion and environmental strain. 

Tidal fl ooding due to land sub-
sidence poses a signifi cant threat 
to coastal urban areas, damaging 
infrastructure and affecting com-
munities, households and indi-
viduals.

Indonesia produces the second 
largest volume of marine debris 
after China; it is vulnerable to oil 
spills and marine fi sheries are un-
sustainably exploited. 

Ninety percent of Indonesian 
boats draw their catch from areas 
that are already overfi shed and 
overcapacity.

Traditional communities in In-
donesia, whose lives have long re-
volved around the sea, face chal-
lenges to their way of life due to 
rising populations, coral reef de-
struction and the abandonment 
of traditional fi shing practices.

With many signifi cant chal-
lenges, Indonesia needs to care-
fully pick its battles, considering 
its limited resources.

The Indonesian government 
still heavily relies on revenue 
from the mining and fossil ener-
gy sectors. The objectives of pro-
moting a low-carbon economy 
cannot be achieved if the gov-
ernment continues to depend on 
these sectors.

To meet its commitment to 
transition to a blue economy, In-
donesia must diversify its econo-
my, reduce reliance on extractive 
industries, transition to renew-
able energy sources and promote 
sustainable practices. 

This shift would align with the 
principles of a blue economy and 
contribute to mitigating climate 
change, ensuring a more sustain-
able future.

To fi nance this shift toward a 
blue economy, Indonesia could 
consider investing a minimum of 
10 percent of its marine economic 
output in managing ocean gover-
nance and health. 

Seeking funding from devel-
oped countries through debt con-
version or debt-for-nature swaps 
could be explored.

Environmental fi scal reforms 
can be implemented, including in-
centives and disincentives such as 
taxation, fees, pricing mechanisms 
and phasing out harmful subsidies. 

In addition, private investors 
and capital markets could be en-
couraged to scale up investments 
in blue economy practices and 
principles through mechanisms 
such as green banking.

Encouraging insurance compa-
nies to design new products that 
proactively support sustainable 
marine sectors is also important.

Promoting public-private part-
nerships for research and devel-
opment of fi nancial solutions for 
the ocean and investable marine 
pathways can be benefi cial. Pro-
viding concessional, catalytic and 
patient capital for the transition 
to a blue economy is essential.

By implementing these fi nanc-
ing strategies, Indonesia can mo-
bilize the necessary resources to 
support the implementation of a 
blue economy. 

Collaboration among various 
stakeholders, including govern-
ment, private sector, and inter-
national institutions, is crucial to 
ensure effective fi nancing mech-
anisms and the sustainable devel-
opment of a blue economy.

From Russia’s war against 
Ukraine to America’s ri-
valry with China, tecton-
ic geopolitical shifts have 

shaken multilateralism in recent 
years. While many of the conse-
quences—from surging food and 
energy prices to the rising risks 
of major confl ict—have been dis-
cussed at length, more attention 
must be devoted to the implica-
tions of these shifts for efforts to 
address the multifaceted climate 
and nature crisis.

The geopolitical change we are 
now experiencing threatens to 
split the world order in two. A key 
sign of this is the decision by much 
of the Global South to support—or 
at least refuse to condemn—Rus-
sia’s full-scale invasion of Ukraine 
last year, despite the West’s efforts 
to isolate and punish the Kremlin.

Moreover, the BRICS group of 
major emerging economies (Bra-
zil, Russia, India, China and South 
Africa)—which has always sought 
to create alternatives to Western-
led international institutions—
may be set to grow, as 19 countries 
have expressed interest in joining. 

There is also a discussion of 
creating a new BRICS currency to 
challenge the US dollar’s global 
dominance.

In the meantime, China is 
working hard to expand the in-

ternational use of its own curren-
cy, the renminbi, and is achieving 
some success. 

Most recently, Brazilian Presi-
dent Luiz Inácio Lula da Silva has 
taken steps to facilitate renminbi-
denominated trade settlement be-
tween China and Brazil.

Forging the shared sense of pur-
pose and marshaling the coordi-
nated action needed to tackle the 
climate and nature crisis would 
be diffi cult in the best of times. In 
a world characterized by distrust, 
competition, fi scal constraints, and 
divergent political priorities, it ap-
pears almost impossible. And yet, 
far from building bridges, many—
particularly in the Global North—
are exacerbating divisions.

The European Union’s re-
cent legislation banning imports 
of products linked to deforesta-
tion is a case in point. The law – 
which requires companies selling 
goods like coffee, beef, and soy in 
the EU to provide verifi able proof 
that they were not grown on re-
cently deforested land—has been 
welcomed by green activists and 
European politicians. But the 
measure has also met with con-

siderable criticism—and not only 
from agri-business interests seek-
ing to avoid incurring costs for en-
vironmental destruction. 

Shortly before it was passed, the 
Brazilian and Indonesian govern-
ments submitted a letter, signed 
by 14 World Trade Organization 
member states, lamenting that the 
EU was pursuing “unilateral legis-
lation”, rather than “international 
engagement”. 

By failing to consult with the 
relevant countries, the EU devised 
“costly and impractical traceabil-
ity and geo-localization require-
ments” for an “uncertain and dis-
criminatory” list of products.

Voluntary carbon-credit mar-
kets and emerging biodiversity-
credit markets are similarly fl awed. 
Rich-country critics complain that 
these markets have failed to deliv-
er credible “additional” reductions 
of atmospheric carbon. 

Scandals arising from widespread 
fl aws in certifi ed nature-based car-
bon credits are a case in point. 

Leaders from the Global South, 
for their part, highlight the in-
equalities they perpetuate, with 
carbon credits being bought for 

as little as US$5-$10 in the Glob-
al South and then sold for $100 or 
more in Europe.

Moreover, developing-economy 
leaders highlight wealthier coun-
tries’ reluctance to fund the pres-
ervation of existing forests. 

At the recent One Forest Sum-
mit, cohosted by Gabonese Pres-
ident Ali Bongo Ondimba and 
French President Emmanuel Ma-
cron, Gabon’s environment minis-
ter, Lee White, noted that, as some 
of the world’s most important car-
bon sinks, “forests potentially rep-
resent 20-30 percent of the solu-
tion to climate change”. Carbon 
credits can help channel fi nancing 
toward forest preservation, but 
only if they are purchased at fair 
and predictable prices.

There are relatively straightfor-
ward ways to improve engagement 
and accelerate progress toward 
shared climate and nature goals. 
For example, the EU’s deforesta-
tion law could have a far greater 
impact—and inspire more effec-
tive cooperation—if it included 
support for measures to advance, 
rather than override, relevant leg-
islation in affected countries. 

Moreover, building on the in-
sights shared during the One For-
est Summit, rich countries could 
embrace the idea of delivering 
ecosystem-service payments to 

countries that maintain their for-
ests, and establish a price fl oor for 
carbon and biodiversity credits.

The Group of Seven’s recent-
ly announced Alliance of Nature 
Positive Economies—conceived as 
a “forum to share knowledge and 
create information networks on a 
voluntary basis in collaboration 
with the private sector and civil 
society”—could support the shift 
toward greater collaboration be-
yond the G7. 

Key would be to focus on how to 
address nature and climate goals 
without deepening existing tech-
nological advantages and erecting 
more trade barriers, and instead to 
focus on inclusivity and equity.

Brazil’s Group of 20 presidency 
in 2024, and its role as host of the 
United Nations Climate Change 
Conference in 2025 (COP30), also 
represent important opportuni-
ties. 

As the world’s most infl uential 
representative of nature-rich de-
veloping economies, Brazil could 
use these platforms to mobilize 
greater support for the countries 
that are doing the most to protect 
the climate and preserve nature, 
despite having done the least to 
cause the crises we face. 

Transforming the global eco-
nomic and fi nancial architecture 
to advance sustainability goals 

will be key.
Nature and climate will be part 

of the new geopolitics, for bet-
ter or worse. The alternative to a 
more inclusive approach is not 
slower progress, but potentially 
no progress at all. 

Just as Russia has redirected its 
energy exports to countries that 
have not embraced Western sanc-
tions, food exporters, facing de facto 
deforestation “sanctions” from the 
EU, may simply fi nd new buyers for 
their goods. In such situations, ev-
eryone loses, including nature.

Without a collaborative ap-
proach, nature-rich countries may 
even decide to create a sovereign 
sellers’ club aimed at improving 
their terms of trade, like OPEC has 
long done for oil producers. 

Already, Brazil, Indonesia, and 
the Democratic Republic of the 
Congo—which possess the world’s 
largest tropical forests—have 
formed an alliance focused essen-
tially on pressuring the rich world 
to fi nance forest conservation.

Measures like the EU’s defores-
tation legislation or voluntary car-
bon markets may look like steps in 
the right direction. And they may 
bring short-term benefi ts. But by 
alienating the developing world—
at a time of global geopolitical re-
alignment, no less—their long-
term costs may be too high.
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Challenges for 
Indonesian airport 
development 

Unlocking Indonesia’s potential 
through a blue economy

Antara/Jojon

Traditional way: A fi sherman prepares to place his bamboo frame fi sh trap on Tuesday as he wades into the sea from Sani-Sani Beach in 
Kolaka regency, Southeast Sulawesi.

As a vast archipelagic coun-
try, Indonesia requires a 
reliable transportation sys-

tem to run an effi cient logistics 
sector and facilitate connectivity 
between its islands. Air transpor-
tation, besides sea and land, is one 
of the most suitable modes.

Enhanced air connectivity 
through air transportation links 
is essential for economic growth 
because it facilitates access to 
the region for business, culture 
and tourism, as well as physical 
access to resources and markets. 

There are expansions of do-
mestic and regional trade which 
requires air logistics—not mere-
ly with pioneer routes around 
Papua.

According to the Directorate 
General of Civil Aviation, there 
are now around 340 airports and 
airfi elds across the country. Of 
that total, 32 airports are classi-
fi ed as international airports and 
the rest are classifi ed into class I, 
class II, class III or work units.

Not all airports can operate 
effectively. Jenderal Besar Soed-
irman Airport in Purbalingga, 
Central Java, Ngloram Airport in 
Blora, Central Java, and Kertajati 
Airport in Majalengka, West Java, 
are examples of state-funded air-
ports that operate far below ca-
pacity due to lack of traffi c.

Banyuwangi Airport at the 
easternmost tip of Java brings 
another story of a poorly per-
forming facility. The airport’s 
terminal won the Aga Khan 
Award for Architecture in 2022, 
and it is deemed as an Indone-
sian green airport. 

However, the traffi c to this air-
port does not match its architec-
tural achievement. Dependence 
on subsidies is an issue, and 
the Banyuwangi-Jakarta-Kuala 
Lumpur international route has 
failed to sustain it.

Immigration facilities are 
available there, serving especially 
Indonesian migrant workers. In 
fact, Banyuwangi is a major mi-
grant worker supplying region.

The issue of nonperforming 
airports raises a question about 
planning, including feasibility 
studies as regards the outlook of 
traffi c demand and the multipli-
er economic impact.

A public-private partnership 
(PPP) scheme could reduce the 
burden of state budget fi nanc-
ing. Presidential Regulation No. 
38/2015, as the legal basis for 
PPPs, allows government and pri-
vate collaboration in the infra-
structure sector. This includes air-
port construction and operation.

Komodo Airport in Labuan 
Bajo, East Nusa Tenggara, Sing-
kawang Airport in West Kali-
mantan and Dhoho Airport in 
Kediri, East Java, are the exam-

ples of airport construction proj-
ects under the PPP scheme.

Komodo Airport marks a sig-
nifi cant milestone as the fi rst In-
donesian airport built through 
the PPP arrangement. 

A joint venture between Car-
dig Aero Services and Changi 
Airports International as opera-
tor, the project had a total invest-
ment of Rp 1.2 trillion (US$80 
million) and operates under a 25 
year concession. 

The investors are guaranteed 
the right to charge fees on both 
aeronautical and non-aeronauti-
cal services. The government, for 
its part, has fully supported the 
land acquisition.

With a runway of 2,250 me-
ters, Komodo Airport is capable 
of handling wide-body aircraft 
such as the Airbus A320 and 
Boeing 737 series. Previously it 
was limited to smaller aircraft 
such as ATR.

According to the Investment 
Coordinating Board, the Rp 4.3 
trillion Singkawang airport proj-
ect is being offered to private 
investors under a 32-year con-
cession period. Currently at the 
pre-qualifi cation stage, the bid 
process is scheduled to be held 
from December of this year to 
April 2024. The government has 
also provided a guarantee to as-
sist in land acquisition.

Dhoho Airport in Kediri, East 
Java, is scheduled for operation 
in October of this year. Financed 
by Surya Dhoho Investama, a 
subsidiary of the cigarette giant 
PT Gudang Garam under the PPP 
scheme, the Rp 10.8 trillion proj-
ect will have a concession of 50 
years and will be able to handle 
wide-body aircraft.

Currently the airport construc-
tion has achieved 72 percent 
progress. The local government 
supports the land acquisition. 
The main objective is to make the 
airport a pilgrimage embarkation 
point and logistics hub. 

It will be the third interna-
tional airport in East Java be-
sides Juanda Airport in Surabaya 
and Banyuwangi Airport.

However, national defense 
and security should also be taken 
into account in the construction 
of Dhoho Airport. The reason is 
the Indonesian Air Force airbase 
in Madiun has a fi ghter squadron 
that is situated close to Dhoho 
Airport.

Operational issues from a civ-
il-military perspective should be 
considered, which also refers to 
legal certainty in aeronautical in-
formation publication on prohib-
ited areas. Security for civil fl ights 
should not be compromised.

The national airspace man-
agement bill could bring solu-
tions to this situation on time.
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