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Abstract

This study aimed to analyze the effect of institutional ownership on the dividend 
policy in sector property, real estate and building construction in Indonesia Stock Exchange (IDX) 
on period 2011-2015 .Variable used include institutional ownership, managerial ownership, free 
cash flow, leverage, growth, firm size, profitability and volatility. This study uses agency theory 
and signaling theory. This study uses a quantitative approach to the analyze and use least square 
as a model. Number of observations used in this study were 155 observations. The results showed 
that variable institutional ownership, profitability, and volatility have a positive and significant 
impact on dividend policy. While variable growth and firm size have a negative and significant 
impact on dividend policy. Another variable such as managerial ownership, free cash flow and 
leverage have not significant impact on dividend policy. 
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